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WA Sustainable Energy Association Inc. (WA SEA)

Media Release – 16 July 2010
New coal power a future liability for WA’s economy

Building coal-fired power stations instead of generation from renewable energy will:

· soak up capacity, taking up limited ‘seats’ in the electricity market;

· absorb investment capital from banks;

· create price uncertainty with the spiralling cost of diminishing fossil fuels;

· commit to future economic liabilities when a carbon price is introduced;

· ignore the impact of steam driven thermal coal production of electricity on water resources;

· fail to maximise WA’s natural advantage of renewable energy;

· limit opportunities to be a part of an evolving global renewable energy market;

· prevent the creation of new, regionally distributed jobs in the energy industry that will dominate the 21st century

Meanwhile on the rest of the planet, according to UNEP figures, renewable energy now provides 25% of world electricity generation, with almost 50% of new electricity generation built in 2009 around the globe based on renewable energy sources.

--

The Western Australian Government must commit to future growth of the economy based on low emissions energy projects, and ensure new projects do not grow the State’s greenhouse gas emissions according to the Western Australian Sustainable Energy Association Inc. (WA SEA), Australia’s largest energy industry chamber.

‘Growing new generation capacity on coal-fired power will increase emissions and leave the WA economy with ever increasing cost of both fossil fuels, and a guarantee of a future carbon liability for the economy and the planet,’ says Prof. Ray Wills, WA SEA Chief Executive.

The Barnett Government must in particular take account of the Government’s own work on the Strategic Energy Initiative - Energy 2030 (SEI). The SEI must provide a framework that starts WA building all new electricity generation from a combination of renewable sources and highly efficient cogeneration technologies, and ramp up the work to take Western Australia to improved energy efficiency and lower greenhouse gas emissions across all sectors of industry.

The State is already missing opportunities to create investment and new projects to build reliable and affordable renewable energy generation. The Federal government recently ran a process to build large scale (150 MW) solar power stations in Australia. WA SEA’s understanding is the direct subsidy to commercialise these projects is far less than the cost that will be caused by the likely future liabilities of carbon.

It is nonsense to suggest that establishing coal power will be somehow cheaper in the future. Such an approach is ignoring the reality of climate change and the future cost of carbon. Any project assessment must be required to undertake full life cycle accounting to understand the true cost of carbon fossil fuels – such analysis is also the only way to understand the true value of renewable energy.

The sustainable use of water must also be considered, with a full environmental appraisal of the impact on water resources of steam driven generation of electricity using thermal coal.

Further, critics of renewable energy not prepared to broker change in energy generation have said renewable energy comes with risks of supply. WA SEA argues these risks are no greater than we have already experienced in the supply of energy from fossil fuels, and arguably less risky because of renewable energy projects can be placed close to the point of consumption, providing greater security to remote fringes of the grid, and a nil risk of future fuel price pressure.
‘To commit future generations to the cost of carbon with a flawed superficial assessment that coal-fired power is somehow cheaper ignores the life time cost of projects,’ says Prof Wills.

‘Building new coal-fired generation may be possible in the future – but should not be permitted until technologies like carbon capture and storage (CCS) technology are commercially proven. But even if CCS is commercially operational, the cost of fuel will still be exposed to pressures of market demand on fuel pricing in concert with diminishing resources over time.’

What about WA

Best resources in Australia and the world

It’s time

Not a single large-scale commonwealth funded program

The rest of the world.

In a report released by the United Nations Environment Programme and the Renewable Energy Policy Network for the 21st Century on 15 July 2010, renewable generation is now 25% of world electricity generation. 
Almost 50% of new generation built around the globe in 2009 was renewable energy. Globally, about 80 gigawatts of renewable power capacity was added last year, almost half of it in China, compared to 83 gigawatts of fossil fuel plants added. 
China has added 37 gigawatts of renewable energy last year, making it the world's leader in renewable energy generation.
Clean energy accounted for 60 percent of new capacity in Europe, and more than half of new power generation in the U.S.
Alternative power now accounts for about a quarter of global generating capacity, or 1,230 gigawatts out of 4,800 gigawatts. 
Within the next year, industry experts predict that the world will add more electric capacity from renewable sources than fossil fuel. 

What about Australia?

Australia averages around 8% renewable energy generation, Western Australia about 5%.

‘West Australians stand on a beach looking to the west ever hopeful of a new gas reserve offshore, with the sun shining down on us, the wind in our faces, the waves crashing on the shore. It appears we can’t see the renewable forest for the fossil trees,’ says Prof Wills.
‘We must fundamentally change the way we think about energy and how we do business.’
‘Our state must ramp up use of Western Australia’s massive renewable energy resource for the benefit of the economy and all Western Australians.’
‘WA SEA has been calling on the State Government to move more rapidly on bolstering distributed generation through the south-west, and the output from the SEI must offer a way forward to create underwrite significant change from the business as usual model of the economy. We need action, to tap the energy source that will be dominant in the 21st Century – renewable energy that will deliver on both energy security and on reducing our greenhouse gas emissions’ says Prof Wills.

Media contact:
Prof Ray Wills  0430 365 607

Editors notes:

1. Western Australian Government Strategic Energy Initiative - Energy 2030 http://www.energy.wa.gov.au/0/3312/3312/energy2030.pm
2. United Nations Environment Programme and the Renewable Energy Policy Network for the 21st Century (REN21). http://www.unep.org/Documents.Multilingual/Default.asp?DocumentID=630&ArticleID=6647&l=en&t=long

3.  The Western Australian Sustainable Energy Association Inc. (WA SEA) is a chamber of enterprises has a growing membership of over 340 industry members from a diversity of businesses. WA SEA is the largest energy industry body in Australia. www.wasea.com.au. 

4. WA SEA bringing you the Energising SE Asia Conference 23-26 March 2011, Perth.










