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WA Sustainable Energy Association Inc. (WA SEA)

Media Release – 11 August 2009
Carbon report from last frontier, not the next. 
In an assessment of the report by consultancy Frontier Economics released by the Federal Opposition, the WA Sustainable Energy Association notes that the economic modelling assumes only negative impacts on the economy of energy pricing based on carbon based fuels, and makes little reference to the nation-building, economic values of the development of domestic energy sources based on renewable energy.

The Frontier Economics report:

- “considers six electricity-generating technologies (coal-fired, gas-fired, oil-fired, hydro, other renewable)” (noting that coal-fired is counted twice as black and brown coal);

but
- discounts the contribution of renewable energy whereby “the projection method does not use detailed information about the likely location of new forms of renewable energy generation (wind farms, for example) that might expand substantially under the CPRS.”

Thus, the projections are silent on the positive economic impact of the mandated renewable energy target and the resultant development of a strong renewable industry in Australia, harnessing Australia’s wealth of renewable energy and contributing to a more sustainable, less inflationary domestic fuel source.

Renewable energy - a mix of established, new and emerging technology - is for the most part at the top of a product cost curve. As with all product cost curves, this means electricity from renewable sources will only get cheaper. For example, the price of delivering wind has been falling for a number of years and continues to fall, the cost of producing solar photovoltaics in train with the doubling of global production, has fallen more than 20% every year for the past 3 years, and some reports suggest costs may fall as much as 40% this year due to increased volumes; solar thermal is now establishing in volume bringing the price of large scale solar down, and new approaches to drilling geothermal could see the price of establishing a geothermal well fall by as much as 90%.

The Frontier Economics report also freely admits (Appendix 3) that implementing its recommendations “a potentially reduced incentive to mitigate consumption emissions due to more muted prices”. Surely the whole point of such a scheme is to provide incentive to mitigate emissions?

‘The rest of the planet is choosing action on emissions and is overwhelmingly choosing renewable energy to do this,’ says Prof Ray Wills, WA SEA Chief Executive.
For example, Germany has built new industries around renewable energy, and as a nation renowned for its car industry now has more people employed in the renewable energy sector than in the automotive sector. This is a clear illustration of the jobs bonanza that will accompany renewable energy development – a bonanza that has been ignored by the Frontier modelling.

‘Australia must take action that will result in real cuts in greenhouse gas emissions, not just a slowing in growth of emissions. Such action needs to be taken now. Australia must be looking at responses available today, and not just fixate on measures that will take 10-15 years to show benefits.’

‘All we need now is legislative support for the world’s fastest developing energy resources - renewable energy – support that will provide certainty to investors, and ensure the rapid growth of energy sources for the 21st Century.’
‘It is time for the Australian parliament to finish work on legislation that will trigger the building of a new economy for Australia based on sustainable energy,’ says Prof Wills.

‘The greatest threat to action are proposals that are simply half-measures and faltering steps that lead people to believe because we are doing a little, then we are doing enough.’
‘The best response is to send a signal to the market that allows businesses to make decisions on investments on the best low-emissions and no-emissions technologies.’

Media Contact:

Prof. Ray Wills   0430 365 607

Editors notes:

1. Frontier Economics Report: The economic impact of the CPRS and modifications to the CPRS; proposal for a greener, cheaper, smarter ETS. https://promo-manager.server-secure.com/download/files/01562/136541/Frontier+Economics+CPRS+report+-+STC+v2.pdf
2. The Western Australian Sustainable Energy Association Inc. (WA SEA) is a chamber of businesses boasting with a continuously growing business membership now with over 260 industry members from a diversity of businesses, and now by far the largest state-based industry body of its kind in Australia. 









