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WA Sustainable Energy Association Inc. (WA SEA)

Media Release – 16 May 2008

Five cent a litre cut is tokenism – deliver rebate on vehicles for 30% energy efficiency gain instead.

Handing back 5 cents a litre on fuel is a token gesture that would achieve nothing when petrol prices fluctuate 12 cents in a week; what we actually need is messages about how to make our fuel use and greenhouse gas emissions go down, according to the WA Sustainable Energy Association Inc. (WA SEA).
The Federal Government gains roughly $1.5 billion of revenue annually from the GST on the 38 cents per litre excise component on fuel sales.

WA SEA calls on the Prime Minister Kevin Rudd and the Treasurer Wayne Swan to target the estimated $1.5 billion in the GST excise revenue from fuel sales to create a rebate of up to $8000 per vehicle on fuel efficient vehicles and to retire fuel inefficient cars and trucks from Australian roads. 

The rebate should be available to low-income groups including pensioners and families, as well as to small businesses including transport operators. The rebate should be put in place immediately and run at least until the completion of the tax reform review.
Australian Bureau of Statistics average rate of fuel consumption for all motor vehicles was 13.8 litres per 100 kilometres. Articulated trucks had the highest average fuel consumption with 55.6 litres per 100 kilometres. (ABS data for the 12 months ended 31 October 2006.) 

Compare this to performance on new fuel efficient vehicles available on the Australian Government’s Green vehicle guide website where new vehicles are easily 30% more efficient than this – and in many cases more than 60% more efficient.

“The Federal Government should be focussing on things it can control – fuel efficiency of the national vehicle fleet – and not short-term measures that will simply disappear as we watch the price of oil continue to rise in a global market,” says Dr Ray Wills, CEO of WA SEA.

“Such a move could easily reduce costs by 30% for those that take advantage of the rebate, and would reduce inflationary pressure on transported goods,” said Dr Wills.

“And new vehicles are also safer – such a measure will not only reduce fuel consumption but improve safety standards on Australian roads,” adds Dr Wills.

“Over the past decade, Australia has missed good opportunities to improve national energy efficiency standards in our transport fleet. The Rudd Government needs to fix the flat tire on the energy efficiency wagon, pull out all stops and redefine the Federal mandated energy efficiency targets for the Australian vehicle fleet and get us back on the road using less petrol.” says Dr Wills.

“The only way to guarantee price savings on fuel is to consider the total fuel bill, not the price per litre. And the only way to do something about that is by raising the standards for vehicle fuel efficiency of the Australian fleet,” says Dr Wills.

Media Contact:

Dr Ray Wills   0430 365 607

Editors notes:

1. Statistics on Australian vehicle fleet - http://www.abs.gov.au/ausstats/abs@.nsf/ProductsbyReleaseDate/63AF63FDCC1078F4CA2571E1001F0FF6?OpenDocument 
2. Green Vehicle Guide website - http://www.greenvehicleguide.gov.au/gvgpublicui/ApplicationFirstStartTaskWebForm.aspx 
3. The Western Australian Sustainable Energy Association Inc. (WA SEA) is the business peak body for the sustainable energy industry in Western Australia. www.wasea.com.au. 









