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Coal-fired generators knew a carbon price coming for over a decade.

Coal-fired power producers calling for compensation on emissions trading cannot claim to have been caught by surprise, and should not be compensated, according to the Western Australian Sustainable Energy Association Inc. (WA SEA).

A brief history lesson on carbon pricing:

· the UN’s Intergovernmental Panel on Climate Change has been in operation for twenty years this year;

· the United Nations Framework Convention on Climate Change (UNFCCC) treaty from the UN Earth Summit held in Rio de Janeiro in 1992 signalled we needed to put a price on carbon fifteen years ago;

· the Kyoto Protocol set mandatory emission limits to establish a mechanism for the pricing of carbon ten years ago.

“Investors and power plant owners alike have know a carbon price was coming for at least a decade since Kyoto, and some will have been anticipating this 15 years ago after Rio,” says Dr Ray Wills, CEO of WA SEA. 

“Compensating investors for poor investment decisions seems a strange way to behave. But then governments have also stepped in to support the sub-prime mortgage market where banks and investors made poor decisions. Knowing that a price on carbon was coming, perhaps this is what some of those investing in coal in the last ten years have been gambling on – windfall compensation from Government. This is clearly something Professor Garnaut has been considering in his recommendations to the Rudd Government and to COAG.”

“While carbon exposed generators should not be receiving compensation, it is appropriate for Australian Governments to step up and provide support for structural readjustments that must come to hasten the move to lower emission energy generation.”

“Similarly, export-exposed industries need special consideration – but not through free permits to emit. Rather, we need strategies that can provide emissions free energy. The best way to support export-exposed industries is by Australia engaging in a nation building exercise that brings Australia’s world class renewable energy resources to projects and aspires to deliver carbon free exports for world markets.”

 “And the claim that investors will be reluctant to commit to new coal-fired plants will cause power shortages is scare mongering - the smart investors are already busy investing in operations that replace coal-fired power stations with more efficient gas-fired power stations and with building renewable energy generation right now.”

“Responding to climate change will create new business, new employment opportunities, and a more sustainable economy in Australia. The key is taking immediate action in Australia to ensure we improve thermal efficiency of existing plant, and start building all new electricity generation from renewable sources today, and ramp up work to take Australia to improved energy efficiency and lower greenhouse gas emissions across all sectors of industry.”

“Renewable energy generation, combined with measures for better energy efficiency, means future proofing our economy and will produce a sustainable economy with fewer inflationary pressures for all Australian homes and businesses,” says Dr Wills.
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Editors notes:

1. The Western Australian Sustainable Energy Association Inc. (WA SEA) is the peak body for the sustainable energy industry in Western Australia. www.wasea.com.au. WA SEA is a diverse group of sustainable energy companies and businesses including some of the largest energy businesses in Western Australia. WA SEA members are businesses involved in sustainable energy practices and including energy efficiency across government, business and the community in infrastructure; architecture and design of buildings and homes; performance of appliances, vehicles, machinery, and industrial processes; use of renewable energy generation including passive use and solar hot water.

2. Details of the Garnaut Climate Change Review are available from http://www.garnautreview.org.au/ 









